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REMEWABLE SHERGY PROJELITS

Centre looks at leveraging IIFCL
credit line for green energy

This move by renewable
energy ministry could
help lower borrowing
costs for solar and wind
pewer companies

By UTPAL BHASKAR
wiprd. biglloemint.com
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he central povernment is

hoping to use part of a $5

billion {¥31,075 crore) line
of credit o promale rencwable
energy projects, a move which
could help hring down borrow-
ing costs for solar and wind
PLWLT CuLnpanics,

The credit facility was
extended by the Reserve Bank of
India (RBI) wo state-owned Indla
Infrastructure Finunce Co. Lid
(IIFCL) from its foreign exchange
resaervis.

The Union ministry uf ouw
and rencwable energy (MNRE),
which hapes tu leverage the
credit facility, has already com-
municated its desire to various
arms of the govermment and
talks are being held for the same.

India requives around Y10 tril-
lion of green energy invesunents,
and the industry has been

* demunding clicaper loans 1o set
up these projects,

“The credit line was extended
by KRBI o ITCL for $5 billion.
‘Ihs line has not been used fully,
We want to use this fucility for
lending to renewable projects
such as solar as die inleresl rawe
will come dawn, This, in tum,
will ataact developers to apply
for loans. The talks are an,” said
a top government official,
requesting anonvmity as the
plun is in its initiul stages.

Another government official
aware of the plan said, "We are
Tooking at areund $5600 million
to start with, We are in discus-
slons with various departments
for the same” He ton declined (v
be named.

The Bharadya Janata Party
(BIP)-led governmenl has
sharply raised an earlier solar
energy rarget of achieving 20,000
megawatts (MW) capacily hy
2022 to 100,000MW, A wind
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Posver casts: Indin needs 0 trillion of green energy investments, and

the tndustry i demunding cheaper toans to set up these projects.

power capacity of 60,000MW is
ulso largeled by then, The gov-
emment is aware of the funding
challenges and plans to float tive
funds uf 55 billion cach, largeled
at PromMDoting ErEEn  energy
sources,

“Financial closure is'a cog ln
the speeding wheel for the solur
industry today, With curent cost

of deht in India bring prohibitive

for viability of projects, develap-
vrs look for low-cost flnance
through KCB {external commer-
cial harrowings) or credit facili-
des, which result in delays and
uncerlainly in Umely project
completion, As solar PV [phato-
vollaic) projects help in fast
paced scale-up in power genera-
tion capacity, government can
include solar PV projects under
priority lending with special
interest rates,” said C.M.
Venugopalan, head of energy
division at Hosch Ltd, a renewa-
ble energy service solutians pro-
vider.

The National Demouratic Alli-
ance (NDA) government's
renewed focus oo green energy
comes in the backdrap of the LS
and China inking a climate
change deal under which the US
will reduce its emissions by
26-28% below its 2005 level hy
2025 und China will reach the
peak of its harmful carban dinx-

ide emissions in around 2030.

Queries emailed to spokesper-
sony of the MNRE and IIFCL
remained unanswered till press
dme.

“In April 2008, IIFCL sct up s
whally owned subsidiary at Lon-
don with the objective of lending
in furcign currency Lo Indian
companies implementing infra-
steuclure projects in the country

imporls BO% of its crude oif and
18% of its natural gos reguire-
ments.

As of 10 January, India's forex
reserves were al $319 billion
which is expected to go up with
the sharp fall in crude oil prices.

Piyush Goyal, the Uniun min-
Ister for power, coal, new and
renewable enerpy, has said thal
the government will play the rale
of a facilitator for the renewable
ETEIEY SCULOL

The industry has welcomed
the MNTE's mave,

“Funding is a crucial aspect of
promoting solar energy as the
current environment does not
give sufficient stahility to the sec-
tor from a financial point of viesw,
Coupled with policy framework,
access ta low-cost funding will
go a long way in accelerating
silarization of India. Addilion-
ally; as the industry is warking
Lowards the 100GW target, sub
stantive funding and investment
will be key to how effectively and
guickly we can achicve this lar-
ger. Critical is the way in which
these funds will be made availa-
ble and how casily accessible
they will be far setting up energy
farms and projects,” said Ajay
Gioel, chiel executive officer, Tata
Power Solar Systems Titd,

spedifically for impurt of capital
equipment. The Reserve Bank of
India (RBI) has extended line of
credit uf 85 hillion [rom [oreign
exchange reserves for the same,
Out of which till 31 March 2014,
IIFC (UK) has raised $1,181 mil-
lion. During 2013-14, TTFC (UK}
made gross sanclions of
$1,387.72 million taking cumula-
tve gross sanctions to $6.75 bil-
livn, 'Lill 31 March 2014, IIFC
(UK) has made comulative dis-
bursements of $1,082.66 million
($1,236.93 wmillion including out-
standing Letter of Camflort of
$154,26 million)," said IIFCL in
its unnual reporl for 2013-14.
The BJP had made energy
secwrity a key part of its general
eluction campaign. the gover-
ment's strategy t focus on
renewables also stems from the
fact thal India has an cnergy
impare hill of around $150 bil-
lion, which is expected to reach
3300 billion by 2030. India

“While a huge lnvesunent is
required from bath puhlic und
private investors to realize this
goal, the industry would like to
see well in advance a 2-3 year
xdsibility on capacity, nff-take
and payment securlty, This will
send a strong signal to all the
stakeholders and help them pre-
pare lo excoule lhe plan” sald
Inderpreer Wadhwa,founder and
chiel executive officer, Azure
Power, a solar power producer.

n a related development, US-
based SunEdlson Inc. has
signed memorandum of under-
standing (MoUl) with the Karna-
taka government to set up SGW
of renewable cnergy over the
next five years.

The company on Sunday had
annuunced its plans with Adani
Enterprises Ltd fo establish a
Jolnt venture to build a solar
phutovoltuic  manulacluring

facility in India with an invest-
suent of around $4 billion.
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